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Agricultural Production and
Market Outlook

The Rising Agriculture....

MSP Operations during Kharif Marketing Season 2020-21

% In the ongoing Kharif Marketing Season
(KMS) 2020-21, Government continues

M IN I M U M to procure Kharif 2020-21 crops at MSP

-1 S \ . from farmers as per existing MSP
SU PPORT Schemes.Paddy procurement for Kharif
2020-21 is continuing smoothly in the
procuring States & UTs of Punjab,
Haryana, Uttar Pradesh, Telangana,
Uttarakhand, Tamil Nadu, Chandigarh,
Jammu & Kashmir, Kerala, Gujarat,
Andhra Pradesh, Chattisgarh, Odisha, Madhya Pardesh, Maharashtra, Bihar,
Jharkhand and West Bengal with purchase of over 472.00 LMT of paddy up to
29.12.2020. This is an increase of 24.75% against the last year corresponding
purchase of 378.35 LMT. Out of the total purchase of 472.00 LMT, Punjab
alone has contributed 202.77 LMTs which is 42.96% of total procurement.
About 59.32 Lac farmers have already been benefitted from the ongoing
KMS procurement Operations with MSP value of Rs 89113.73 Crore.
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Further, based on the proposal from the States,
approval was accorded for procurement of 51.66
LMT of Pulse and Oilseeds of Kharif Marketing
Season 2020 for the States of Tamil Nadu,
Karnataka, Maharashtra, Telangana, Gujarat,
Haryana, Uttar Pradesh, Odisha, Rajasthan and
Andhra Pradesh under Price Support Scheme(PSS).
Further, sanction for procurement of 1.23 LMT of
Copra (the perennial crop) for the States of Andhra
Pradesh, Karnataka, Tamil Nadu and Kerala was
also given. For other States/UTs approval will also
be accorded on receipt of proposals for procurement
of Pulses, Oilseeds and Copra under PSS so that
procurement of FAQ grade of these crops can be
made at notified MSP for the year 2020-21 directly
from the registered farmers, if the market rate goes
below MSP during the notified harvesting period in
the respective States/UTs by the Central Nodal
Agencies through State nominated
procuringagencies.

Upto29.12.2020, the Government through its Nodal
Agencies has procured 245279.85 MT of Moong,
Urad, Groundnut Pods and Soyabean having MSP
value of Rs.1312.92 Crores benefitting 1,32,600
farmers in Tamil Nadu, Maharashtra, Gujarat,
Haryana andRajasthan.

Similarly, 5089 MT of copra (the perennial crop)
having MSP value of Rs.52.40 crore has been
procured benefitting 3961 farmers in Karnataka and
Tamil Nadu upto 29.12.2020 as against the last year
corresponding purchase of 293.34 MT of copra. In
respect of Copra and Urad, rates are ruling above
MSP in most of the major producing States. The
respective State/UTs Governments are making
necessary arrangements for commencement of
procurement from the date as decided by the
respective States based on the arrivals in respect of
KharifPulses andOilseeds.
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Procurement operations of seed cotton (Kapas)
under MSP are going on smoothly in the States of
Punjab, Haryana, Rajasthan, Madhya Pradesh,
Maharashtra, Gujarat, Telangana, Andhra Pradesh,
Odisha and Karnataka. Till 29.12.2020 a quantity of
7139989 cotton bales valuing Rs.20926.46 Crore
has been procured benefitting 13,91,637farmers.

Cabinet clears modified scheme to enhance
ethanol production

—— t i

There has been surplus production of sugar in the
country since sugar season 2010-11 (except
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reduction due to drought in sugar season 2016-17);
& sugar production is likely to remain surplus in the
country in coming years due to introduction of
improved varieties of sugarcane. In the normal sugar
season (October- September) about 320 Lakh
Metric Tonnes (LMT) of sugar is produced whereas,
our domestic consumption is about 260 LMT. This
surplus sugar of 60 LMT in normal sugar season put
pressure on domestic ex-mill prices of sugar. The
excess stocks of 60 LMT which remain unsold also
block funds of sugar mills to the tune of about Rs.
19,000 crore thereby affecting liquidity positions of
sugar mills resulting in accumulation of cane price
arrears of farmers. To deal with surplus stocks of
sugar, sugar mills have been exporting sugar, for
which Government has been extending financial
assistance. Moreover, India being a developing
country can export sugar by extending financial
assistance only up to year 2023 as per WTO
arrangements. So, diversion of excess sugarcane &
sugar to ethanol is a correct way forward to deal with
surplus stocks. Diversion of excess sugar would
help in stabilizing the domestic ex-mill sugar prices
and will also help sugar mills to get relieved from
storage problems. It will improve their cash flows
and facilitate them in clearance of cane price dues of
farmers; and will facilitate mills to function in the
coming years.

Government has fixed target of 10% blending of fuel
grade ethanol with petrol by 2022, 15% blending by
2026 & 20% blending by 2030. With a view to
support sugar sector and in the interest of sugarcane
farmers, the Government has also allowed
production of ethanol from B-Heavy Molasses,
sugarcane juice, sugar syrup and sugar; and has been
fixing the remunerative ex-mill price of ethanol
derived from C-heavy molasses, B-heavy molasses
and ethanol derived from sugarcane juice/ sugar/
sugar syrup for ethanol season. For ethanol supply
year 2020-21, Government has now increased the
ex-mill price of ethanol derived from various feed
stocks. To increase production of fuel grade
ethanol, Govt. is also encouraging distilleries to
produce ethanol from maize; & rice available with
FCI. Government has fixed remunerative price of
ethanol from maize & rice. Government is also
planning to prepone achievement of 20% blending
target by year 2025 and onwards. However, the
existing ethanol distillation capacity in the country
is not sufficient to divert surplus stocks of sugar & to
produce ethanol to supply to Oil Marketing
Companies (OMCs) for blending with petrol as per
the blending targets fixed by Government of India.
Further the blending targets cannot be achieved only

Government
notifies

to produce

1G Ethanol L
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by diverting sugarcane / sugar to ethanol; & 1"
Generation (1G) ethanol is required to be produced
from other feed stocks like grains, sugar beet etc for
which the present distillation capacity is also not
sufficient. Therefore, it is an imperative need to
enhance ethanol distillation capacity in the country
for producing 1" Generation (1G) ethanol from feed
stocks such as cereals (rice, wheat, barley, corn &
sorghum), sugarcane, sugar beet etc.

Hence, the Government has taken following
decisions:

1. To bring a modified scheme for extending
interest subvention to augment ethanol
production capacity for following categories:

a. Setting up grain based distilleries / expansion of
existing grain based distilleries to produce
ethanol. However, benefits of interest
subvention scheme to be extended to only those
stand alone distilleries which are using dry
milling process.

b. Setting up new molasses based distilleries /
expansion of existing distilleries (whether
attached to sugar mills or standalone distilleries)
to produce ethanol and for installing any method
approved by Central Pollution Control Board for
achieving Zero Liquid Discharge (ZLD).

c. To setup new dual feed distilleries or to expand
existing capacities of dual feed distilleries.

d. To convert existing molasses based distilleries
(whether attached to sugar mills or standalone
distilleries) to dual feed (molasses and grain/ or
any other feed stock producing 1G Ethanol); and
also to convert grain based distilleries to dual
feed.

e. Tosetup new distilleries / expansion of existing
distilleries to produce ethanol from other feed
stocks producing 1G ethanol such as sugar beet,
sweet sorghum, cereals etc.

f. To install Molecular Sieve Dehydration
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(MSDH) column to convert rectified spirit to
ethanol in the existing distilleries.

2. Government would bear interest subvention for
five years including one year moratorium
against the loan availed by project proponents
from banks @ 6% per annum or 50% of the rate
ofinterest charged by banks whichever is lower.

3. Interest subvention would be available to only
those distilleries which will supply at least 75%
of ethanol produced from the added distillation
capacity to OMC:s for blending with petrol.

Proposed intervention would enhance production of
1G ethanol from various feed stocks thereby,
facilitate in achieving blending targets of ethanol
with petrol and would promote ethanol as a fuel
which is indigenous, non-polluting and virtually
inexhaustible and would improve the environment
and the ecosystem and result in savings on Oil
Import Bill. It will also ensure timely payment of
dues to farmers.

Achievement of Government in past six years in
increasing distillation capacity & blending levels

The Government has fixed a target of 10% blending
of ethanol into motor fuel by 2022 and 20% by 2030.
Till year 2014, ethanol distillation capacity of
molasses based distilleries was less than 200 crlitres.
However, in past 6 years the capacity of molasses
based distilleries have been more than doubled and
are currently at 426 crlitres. With a view to achieve
blending targets, Govt. is making concerted efforts
to further double the ethanol distillation capacities
in the country by 2024. In ethanol supply year (ESY)
2013-14, supply of ethanol to OMCs was less than
40 crore litres with blending levels of only 1.53 %.
However, due to concerted efforts of Central
Government, production of fuel grade ethanol and
its supply to OMCs has increased by more than 4
times in the past 6 years. In ESY 2018-19, we
touched a historically high figure of about 189
crlitres thereby achieving 5% blending. However,
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due to drought in some regions of Maharashtra and
Karnataka, production of sugar and consequently
molasses was lower in sugar season 2019-20 and
therefore, only about 172.50 crlitres of ethanol were
supplied by distilleries to OMCs in ESY 2019-20 to
achieve 5% blending. It is expected that in current
ethanol supply year 2020-21, about 325 crltrs
ethanol is likely to be supplied to OMCs to achieve
8.5 % blending levels. It is likely that we will be
achieving 10% blending target by 2022. With
increase in blending levels, dependence on imported
fossil fuel will decrease and will also reduce the air
pollution. Also due to upcoming investment in
capacity addition/new distilleries, various new
employment opportunities will also be created in
rural areas; thereby, realising the goal of
Atmanirbhar Bharat.
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When you wear a mask
you are saying
1 respect my neighbors.
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